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RIDER A:  
MUNICIPAL TAX AND FRANCHISE FEE ASSESSMENT 

(1) Overview 

Rider A is applicable to Customers residing in municipalities which receive: (i) a property tax under the 
Municipal Government Act, or (ii) receive payment for specific costs which are not generally incurred by 
the Company.   

The following may be exempt from the surcharge: 

(a) Farm customers (Price Schedules D51, D52 and D56) 
(b) Irrigation customers (Price Schedule D25 and D26)  
(c) Customers within First Nation Reservations not listed 
(d) Special Facilities Charge (Rider E) customers 

This Rider comprises two components which are summed: (i) a tax component and (ii) a fee component. 

The tax component of Rider A is the estimated percentage of base revenue required to provide for the tax 
payable or specific cost incurred each year. To the extent that this percentage may be more or less than 
that required to pay the tax or specific cost, this component of the Rider will be adjusted on an annual 
basis or as needed to manage shortfalls or surpluses. 

The franchise fee component of this Rider is a flat percentage payable to the franchised municipality.  
This percentage is set in accordance with the franchise agreement between the Municipal Authority and 
the Company. 

The total percentage is the addition of the tax component and fee component and is shown by Municipal 
Authority in Table 1. 

(2) Calculation 

Rider A is calculated for each Taxation Authority as follows: 

 

 

 

 

Forecast Base Revenuen 
 

Shortfall/Surplusn-1 + Forecast Property Taxn 

Where: 
n = Current Year 

+ Franchise Feen 

 

Rider An = 

https://www.atco.com/en-ca/for-home/electricity/rates-billing/regulatory.html
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